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This manual furnishes detailed instructions for the ad- 
ministration of the installation loan program, and explains 
the revised procedure for handling such loans. 


The manual is divided into two major sections, (1) gen- 
eral procedure for administering the program, and (2) ac- 
counting procedure for installation loans. 


These instructions are for the guidance of all REA Co- 
operatives* and cover all procedures, from the loan applica- 
tion until the loan is repaid to the Government. 


*The term “cooperative”, refers to any REA borrower of loans 
under Section 5 of the Rural Electrification Act, and'‘is 
used throughout this manual to avoid confusion in referring 
to loans of consumers. 
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CHAPTER I. PURPOSE OF INSTALLATION LOANS 


So that maximum benefits may be obtained from electric service, 
provision was made in the Rural Electrification Act of 1936 for 
financing consumer installations of wiring, plumbing and electric 
equipment on terms suited to consumer's needs. 


In the past many cooperatives had a need for this source of credit 
to make adequate wiring and electric equipment available to their 
consumers. Similar types of loans were made by EHFA which is no 
longer in existence. 


Installation Loan funds are solely for the purpose of financing 
equipment, appliances and installations for consumers served by 
cooperatives which have received Section 4 Loans. 


In those states where laws prohibit cooperatives from financing 
consumers’ equipment, loans may be made to any person, firm or 
corporation supplying or installing wiring, appliances, or equip- 
ment, as specifically approved by the Administrator. 


1 ¥? Whot!Car Be Etianted 


Loans made pursuant to Section 5 of the Rural Flectrification 
Act may be used for financing the acquisition and installation 
of the following: 


A. Farm and household wiring, including lighting fixtures. 


B. Complete plumbing installations, including electric pump, 
pressure tank, septic tank, piping, sink, toilet, washbowl 
and bathtub or shower compartment. 


C. All manufactured farm and home electrical equipment and 
appliances which meets the minimum requirements estab- 
lished by any recognized national organizations such as 
the American. Standards Association, Bureau of Standards, 
and professional engineering societies, or approved by 
recognized national testing crganizations,such as Under- 
writers Laboratories. 


2. What Cannot: be Financed 


A. Any wiring, plumbing, or electrical equipment known to im- 
pair the. quality of electric service on rural power sys- 
tems, or that is otherwise inconsistent with good operat- 
ing practices onsuch systems, shall not befinanced through 
loans made pursuant to Section 5 of the Act and borrowers 
will be so advised by this agency. 


CHAPTER II. APPLYING TO REA FOR AN INSTALLATION LOAN 


ie 


' Determining Needs for Financing 


In determining the amount of funds needed during the year for 
consumer financing, consider all phases of power utilization 
activities. 


Cooperative officials should determine the amount of funds 

needed for one year, since only one Installation Note will be. 
required for each allocation. If financing requirements have 
been underestimated, additional allocations may be made during 
the year provided funds are available. ) 


Setting up the Credit Committee 
The Board of Directors should set up a Credit Committee con- 


sisting of not less than three persons, a majority of them 
members of the Board. 


The effectiveness of the Installation Loan program rests to a 


large extent with the Credit Committee. It must carefully 
consider each consumer application for financing and make ap- 
propriate recommendations to the Board of Directors. The 


credit of the consumer, as well as the dealer selling the 
merchandise, should be thoroughly investigated. 


The Credit Committee, as well asthe entire Board of Directors, 
should bear in mind that Installation Loans must be self-liq- 
uidating if the program is to succeed. 


Resolution by Board of Directors 


A suggested resolution by the Board of Directors for use in 
applying to REA for an Installation Loan is shown on P.4. The 
total sum requested is broken into specific purposes for use 
in determining needs. However, funds for the various purposes 
may be interchangeable and no budget change will be required 
by REA.. 


CHAPTER II.- (3 (Continued) ° 


SUGGESTED RESOLUTION FOR USE IN APPLYING FOR SECTION 5 LOANS 


RESOLVED, That the President, Secretary and Treasurer of the 
Cooperative, and each of them (with full power to act without the 
others) are hereby authorized and directed to execute and forward 
te the Rural Electrification Administration an application for an 
Installation Loan inthe sum of $_______for the following purposes: 


1. To finance farmstead wiring and fixtures $' 


‘2. To finance farmstead plumbing and 


fixtures 5° 
3. To finance the purchase and instal- 
lation of various electrical 

appliances and equipment $: 
4. Other. (irrigation, etc.) $ 


such loan to be used to finance installations on the premises of 
approximately... sr rural consumers: and 


RESOLVED, that said officers, and each of them, are further 
authorized and directed on behalf of the Cooperative to take any 
and all further action which may be necessary or advisable to 
effect such loan; 


_\BE IT FURTHER RESOLVED, that there is hereby established a 
Credit Committee consisting of the following members, (not less 
than 3, a majority of them members of the Board) 


The duty of which shall be to consider each consumer's application 
for financing and to make appropriate recommendation to the Board 
of Directors. 


CERTIFICATION 


* . Secretary of the Electric Cooperative 
Inc., do hereby certify that the foregoing is a true and correct 
copy of the minutes of the regular meeting of the Board of Dir- 
ectors of the Electric Cooperative, Inc. of (State). 
held this day of _______§___.194'_, as they appear inthe minute book 
of the Corporation, and |that they have not been rescinded or 
modified. . 


Secretary of the 


‘Electric Cooperative, Inc. 


CHAPTER II. (Continued) 


4. Loan Documents 


After the application foran Installation Loan hasbeen approved 
and the allocation made, the forms of documents and complete 
instructions concerning their execution will be forwarded to 
the cooperative. 


These documents should be retained in a safe place by the co- 
operative along with other documents relating to contracts or 
loans between the cooperative and REA. 


CHAPTER III. REQUISITIONING FUNDS AND SELECTION OF/ DEPOSITORY 


Funds are requisitioned through the medium of the Monthly Instal - 
lation Loan Report (Form AL-69) and the Public Voucher (Form Fi-9) 
on the basis of the cooperative”s estimated needs. 


These forms should be prepared in accordance with instructions 
given in Chapter IV, Pages 6. 7. 8, 9, 11 and 12: of this manual. 


After these documents have been processed by ‘REA, the amount ap- 
proved is transmitted by check to the cooperative. 


The new procedure requires the issuance of only one Installation 
‘Note which hs executed at the time the Loan Contract is executed. 
Interest will accrue on mly the actual amounts advanced, beginning 
on the date the check representing the advance is issued. There- 
fore, it will be advantageous to the cooperative to requisition 
funds in only those amounts necessary forimmediate needs, in order 
to avoid paying interest on amounts in excess of the current 
requirements. 


Selection of Depository: Thecooperative should immediately deposit 
the check representing the advance in its Installation account in 
an approved depository designated m the Public Voucher. Any 
depository which has been approved. previously by REA may be used 
to receive funds advanced under an Installation Loan requisition.. 


CHAPTER IV. PREPARATION OF MONTHLY INSTALLATION LOAN REPORT 


Each cooperative using Installation Loan: funds will submit a _re- 
port monthly to REA regarding Installation Loan activities. Form 
AL-69, Monthly Installation Loan Report, and Form L-150, Attor- 
ney’s Opinion (see Page 11), should be completed for that purpose. 
If a request for funds is made in connection with the monthly re- 
port, Form Fi-9, Public Voucher, must accampany the requisition. 


in 


Instructions for Preparing Form AL-69 


Form AL-69 should be prepared in quadruplicate at the end of 
each month, three copies of which should be submitted to REA 
not later than the 10th of the following month. In those in- 
stances where an advance of funds has been requested on the 
form, the triplicate copy will be returned by REA to the coop- 
erative after processing, after which the quadruplicate may be 
destroyed. 


If, during any month, no loans have been made to consumers and 
no expenditures have been made to contractors or dealers, and 
no funds are requested, Form AL-69 should be submitted in 
triplicate to REA by the 10th of each month with the legend, 
“No Change From Last Month", written across the face. 


Form AL-69 should be prepared in accordance with the following 
instructions: 


In the portion of the form above block “A", fill in the System 
Designation, Date and System Register Number, beginning with 
“1"“. and running numerically thereafter. 


A. Status of Loans to Consumers. 


This section of the form lists the general purposes for 
which loans of installation funds have been made to con- 
sumers. When preparing subsequent monthly reports, the 
loans made during the current month should be added to the 
“Total Loans to Date“ as reported the previous month to 
report correctly the “Total Loans to Date”. 


B. Requisition-Expenditure Report 


These instructions are for the purpose of indicating how 
the amounts to be reported on each respective line are to 
be procured. 


a. Total Installation Allocations - The amount to be re- 
corded on this line is the aggregate amount of Instal- 
lation Loan allocations approved by REA for thesystem. 
This figure usually will remain unchanged unless 
amounts are recorded byREA on Line 13, New Allocations 
Recorded, on your previous monthly report. 


CHAPTER IV. 1 
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Allocations entered in Line. 13 of the last report 
should be added to the total of Line ] when preparing 
the current report. 


Amounts not Covered by Notes- This figure usually will 
be derived after the amount recorded on Line 3 is en-- 
tered. It is merely the difference between the total 
Installation allocations and thetotal approved Instal- 
lation notes. Amounts entered on this line cannot be 
requisitioned as all funds advanced must be covered by 
notes. 


Total Installation Notes - Record on this line the ag- 
gregate dollar value of all Installation notes ap- 
proved to date. This figure also will remain unchanged 
unless an Installation note isapproved and recorded on 
Line 14 by REA on the last monthly report. The total 
of Lines 3 andl4 of the last report isthe amount to be 
entered on line 3 of the current report. 


Cumulative Advances to Date - The amount to be record- 
ed on this line is the total advances which have Leen 
received by your cooperative to date under your In- 
stallation Loan Contract. This figure is determined 
for the current report by adding the amount approved 
on your last report as entered by REA on Line 12, plus 
the cumulative advances to date as recorded on Line 4 
of your previous monthly report. 


Total Approved Expenditures - The amount to be report- 
ed on this line is the dollar value of receipted in- 
voices submitted and approved to date. Line 5 plus the 
amount approved onLine 7 of the previous report repre- 
sents the correct figure to be entered on the current. 
report. 


Advances Unaccounted For - The cumulative advances to 
date recorded on Line 4 less the total approved ex- 
penditures on Line 5 indicates the balance of advances 
unaccounted for. Such advances represent a combination 
of the items reported m Lines 7, 8 and 9. Therefore, 
the total of the amounts entered on these lines should 
always equal the amount recorded on Line 6. 


Receipted Invoices Now Submitted - The dolilar value of 
receipted invoices submitted for REA approval on the 
current report is to be entered on'‘this line. This 
amount will agree with the total entered on Line l, 


‘Block C, SCHEDULE OF EXPENDITURES. If, for any reason, 


some of the receipts submitted cannot be approved, the 
amount which is approved will be adjusted by REA. The 
adjusted amount should then bethe figure which is add- 
ed to the total-approved expenditures on Line 5 when 
determining the total approved expenge ines on subse- 
quent monthly reports. 
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h. Receipted Invoices Not Submitted- If you are unable to 


submit receipted invoices in support of a disbursement 
made from installation loan funds during themonth, the 
total of such disbursements should be entered on this 
line. This should agree with the total as shown on 
Line 2 in Block C, SCHEDULE OF EXPENDITURES. 


-i. Cash Balance (per books) - This line is for reporting 


the book balance of cash as of the date of the report. 
It should agree with the balance of account 1203. 
Cash--REA Installation Loan Fund, as of the end of the 
month. 


j}. Unadvanced Allocations Under Note -The amount reported 


on this line represents the maximum amount which may 


be requested, until other notes are made. It is the 
difference between line 3, Total Installation Notes, 
and Line 4, Cumulative Advances to Date. In no case 


should the advance now requested be in excess of the 
amount of unadvanced allocation under notes, unless 
notes have been executed since the last report. 


k. Advance Ncw Requested Under Section 5 of the REA Act - 


The amount requested on the current requisition should 
be entered on this line. This should agree with the 
amount of the public voucher, (REA Form Fi-9). which 
must accompany all requests for funds. 


1. Advance Approved - Upon study of your monthly Instal- 
lation Loan Report, REA will enter the amount of ad -— 


vance approved on the current requisition. 


m. New Allocations Recorded- Upon receipt of Installation 
allocations approved since the last monthly report, REA 
will enter the amount of new allocations o this line. 


n. Installation Notes Since Last Monthly Report- The dol- 
lar value of Installation notes received and approved 
since the date of the last report will be entered by 
REA on this line. 


Schedule cf Expenditures 


This schedule isthat portion of the form set aside for the 
listing of all expenditures of Installation Loan Funds. As 
in the case of construction fund disbursements, it is nec- 
essary tosubmit original receipted invoices to support the 
disbursement of Installation Loan Funds. Such receipted 
invoices should be submitted in proper form currently and 
listed on the left side of Block C, SCHEDULE OF EXPENDI - 
TURES, indicating the check number, the receipt number, 
the name of the contractor (payee), and the amount of the 
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check. The receipted invoices listed should be attached 
to and submitted with the current Monthly Installation Re- 
port. . 


Disbursements made during the month for which receipted 
invoices were not obtained should be listed on the right 
side of Block C, SCHEDULE OF EXPENDITURES, under the. cap- 
tion “Not Submitted.". However, cooperatives are cautioned 
to obtain proper receipted invoices in duplicate at the 
time of making the disbursement, and submit them with the 
Monthly Installation Loan Report for’ the month in which 
the disbursements were made. Effort should be made to 
keep current in submitting proper receipted invoices to 
preclude the possibility of having requisitions for funds 
disapproved for this reason. 


If more space is required for scheduling receipted invoices 
now submitted, the reverse side of the form may be used, 
or the columns under the caption “Not Submitted” may be 
utilized by striking out the word “Not“. and “Enter Total 
on Line 8 (above)” provided the columns “Not Submitted”. 
are not needed. | 


In some instances, receipted invoices may be returned be- 

cause they are not in proper form. Should this occur im- 
mediate steps should be taken to have the invoices proper- 
ly amended in accordance with instructions given in the 
letter of transmittal, returning such invoices. Disburse- 
ments made during the month should be accounted for not 
later than the ]0th of the succeeding month. Receipted 
invoices returned because of improper preparation should 
be submitted on the following monthly report. 


In other instances, invoices may be returned because the 
disbursement was not a proper disbursement under the In- 
stallation Loan Contract. Should this occur, immediate 
reimbursement should be made to the Installaldon Loan Fund 
for the amount of the disapproved expenditure. The amount 
thereupon. becomes an expenditure of general funds. 


Certification 


Before submitting the Monthly Installation Loan Report to 
REA the signatures of the system manager and the treasurer 
are necessary to execute the form properly. This certifi- 
cation attests to the fact that the cash balance as re- 
ported on Line 9 of Block B, REQUISITION-EXPENDITURE RE- 
PORT, is the correct cash balance per books as of the end 
of the month. The account balance is carried in Account 
120.3, Cash--REA Installation Loan Fund. It is also a 
certification that the expenditures listed in the sched- 
ule were made in accordance with the provisions of the In- 
stallation Loan Contract and supplemental instructions as 
issued by the Administrator. 


REA FORM AL-69 co Wels Bey BUDGET BUREAU APPROVAL 
(2-26-46) UNITED STATES DEPARTMENT OF AGRICULTURE - NO. 40-R1523 
RURAL ELECTRIFICATION ADMINISTRATION Approval Expires 6-30-47 


MONTHLY INSTALLATION LOAN REPORT 


(Statement of Purposes, Requisition-Expenditure Report) 


System Designation Date Received in REA 


For Month Ending System Register Number: 


REA Register Number: 


A STATUS OF LOANS TO CONSUMERS 
Purposes | Loans During Month | Total Loans To Date 
~ 
| Number | Amount in $ |] Number | Amount in $ 
fe wee Wee Pete lets Kony Aa td, Sis eo GS 
2. Plumbing and Plumbing Fixtures ik 2, Saini Sb aes | ae ET 
3. Appliances and Equipment (cain ET Seed | ae 
A Seesial OO PE Eas Fae 
5 SS Pa eee | Hie Pca ees we 
B. ISITION - EXPENDITURE REPORT 
1. Total Installation “Allocations _ «120. «2: Unadvanced Allocation Under Notes 
2. Amounts Not Covered by Notes ______—~i11. Advance Now Requested Under 
3. Total Installation Notes eee Section 5 of the REA Act 
- : 
4. Cumulative Advances to Date 
- For REA Use: 
5. Total Approved Expenditures 
6. Advances Unaccounted for —————- 12._ Advance Approved 
: 7. Receipted Invoices Now Submitted ——___—— 13. New Allocations Recorded 
8. Receipted Invoices Not Submitted ———— 14. Installation Notes Since 
9. Cash Balance (per books) a ee Last Monthly Report 
Cra SCHEDULE OF EXPENDITURES 
Submitted | - Not Submitted 
check | Receipt | Contractor __| Amount _|| Check _| Receipt | __Contractor __| _Amount 
z POR LE a oe ES WS | ee eee 
- ee gee eee of es ictdadésdee ullibess bisadi « aziv-dost pti ae | 
1. Enter Total on Line 7 (above) 2. Enter Total on Line 8 (above) 
ary CERTIFICATION 


I certify that I have checked the foregoing report and that same is true 
and correct, and that all Installation Loans were made in accordance with the 


Borrower’s Installation Loan Contract and all instructions from REA. 


System Manager Date System Treasurer 


ye 


CHAPTER IV. (Continued) 


2. Attorney’s Opinion 


Although Consumer's Obligations are to be retained in the co- 
operative’s custody, they are nevertheless a part of the col- 
lateral supporting advances made to the cooperative by REA 
under the Installation Loan Contract. For the protection of 
the cooperative as well as the Government, the cooperative 
is required to submit to its attorney by the end of each month 
all contracts, notes, andother instruments evidencing consumer 
obligations purchased during the month. The attorney shall, in 
turn, examine the obligations to determine their validity.: 
They should be returned to the cooperative accompanied by 
three copies of Form L-150, Attorney’s Opinion, in sufficient 
time for two copies of the Opinion to be attached to a copy of 
the Monthly Installation Loan Report for submission to REA. 


Opinion - Validity of Consumer paper 10/25/45 L-150 


194- 


Honoreble Claude R. Wickard, Administrator 
Rural Electrification Administration 


pela Sale ecient a SE 2 adh ud i a 
Gentlemen: 


I have examined the instruments (hereinafter called the ‘Obligations ‘) covered 
by the Monthly Installation Loen Report, dated 


ee «=—«1:2 
made bey (hereinafter 
called the “Cooperative") to your Administration, and have also examined all 
essignments and endorsements of the Obligations by dealers and contractors 
(hereinafter collectively called the “Dealers") to the Cooperative, and by the 


Cooperative to the United States of America (hereinafter called the “Govern- 
ment"). 


I em of the opinion that ell of the Obligations except those listed below are 
in proper and legal form and are the valid end binding obligations of the per- 
ties thereto in accordance with their terms; that all of the Obligations have 
been duly endorsed, assigned and transferred by the Dealers tothe Cooperstive, 
in turn, to the Government; that the endorsement or assignment is in each case 
valid and binding; end thet the Government is now the valid and legal holder 
and owner of all the Obligations. The following obligstions have been ;returned 
to the borrower for appropriate corrective action: 


I further confirm the fact thet each of the Obligations Was been duly stamped 
on its fece with eae legend reading substantially as follows: ‘This instrument 
has been assigned to snd is the property of United States of America‘. 


Very truly yours, 


Note: An opinion of counsel substantially in the above form on 
the letterhead of counsel for the Borrower, should be at- 
tached to one copy of each Monthly Installation Loan Report 


of the Borrower. 


* 


CHAPTER IV. (Continued) mal eA 
3. Public Voucher 


ILLUSTRATED INSTRUCTIONS FOR FILLING IN VOUCHER 
FOR PAYMENT UNDER INSTALLATION LOAN CONTRACT 


This form must be prepared In accordance with marginal instructions 
and submitted with eace request for funds. If no funds are requested 
on the current Monthly Installation Loan Report it will not be nec- 
essary to prepare the Public Voucher. 


OFFICIAL PRO— 
JECT DESIGNA— 
TION 


EXACT NAME OF. 
CORPORATION AS 
SHOWN IN LOAN 

CONTRACT 


EXACT DATE OF 
LOAN CONTRACT 
AS SHOWN ON 
TITLE PAGE 


REFER TO TITLE 
PAGE OF INST. 
) LOAN CONTRACT 


D0) Vu No 


my DEPARTMENT OF AGRICULTURE 
REFER TO TITLE | July mos RURAL ELECTRIFICATION ADMINISTRATION 
PAGE OF INST 

LOAN CONTRACT 


PUBLIC VOUCHER FOR PAYMENT UNDER 
INSTALLATION CONTRACT 


THE MONTHLY 
STALLATION L 
REPORT 


| OFFICIAL PRO— 
JECT DESIGNA— 
TION 


NAME OF AP— 
PROVED BANK 
HERE THIS BLOCK FOR 


USE OF REA ONLY 


EXACT NAME. OF 
CORPORATION 


a tf 
SIGNATURE OF Paymdgt in the amduat stated herein Mrequested under Installation Loan Contract No. ery /, 
CATS NA ee, PP ERE Ua , 19......, to provide funds for REA ‘fas 


BOARD AND OF— 
FICIAL TITLE 


to kee 
fil GCA in 
trator ¥f the Rural Electrification Administration under and pursuant to the provisions of said 
InstaNation Loan Contract. 

Amount of payment requested herein ______________. 


I cyxiry that the amount of this payment is required for the 


above Inktallation Project, in accordance with the provisions of the pres mas NOT pee te 
akove Installation Loan Contract, and that the proceeds will be a ay aa ees 
depgsited m\the Special Installation Account of the undersigned in 
Oy ied Sena, a Be Se en pew 
Bank aitd will be used only im accordance with the provisions of 
said loan égntkact. 
\ a ee ee eee ee a , Payee 
onan pporcoveee? Accoupé verified, correct for.—--..|-----—-----------|---—- 2 
ONLY) Ne er ee ee eee eee 
Sra ee r "a coat et peel pel Me * (§ én ature or initials) ..-_._-_-__._- pa eee eee 


I certtry that the payee has complied with all the provisions of the above Installation Loan Contract therein 
uired to be performed in order to obtain the payment appipred (der this voucher; that all certificates, statements 
cal documents, and the obligations required from the borrowep’in connection herewith by the provisions of said 
Installation ‘Loan Contract have been received, examined, and/found to be satisfactory; and payment is approved. 


mec eee 


ACCOUNTING CLASSIFICATION (For completion by sdministrative office)’ 
Laarration of PRovect 


Amount 


on Treasurer of the United States 
19___, for $_____m___|in favor of payee named above. 


INSTRUCTIONS FOR DUPLICATE COPIES 


Do not sign duplicates 
Fill in original and two duplicates and 
Forward ail 3 copies to REA. 


This form is submitted to the United States 
Treasury by the REA. It cannot be accepted 
unless prepared correctly. 


ET Sies 


CHAPTER V. MAKING THE LOAN TO. THE CONSUMER 


1. Consumer's Application for Financing 


A. “Consumer's Application for Financing,* (form illustrated 
below) may be used by the cooperative to obtain the neces- 
sary information from the individual consumer for consid- 
eration by the Credit Committee of each request for finan- 
cing. Application forms should be duplicated by the coop- 
erative. After consideration by the Credit Committee they 
should be retained by the cooperative. 


CONSUMERS’S APPLICATION FOR FINANCING at eG 
To: 


1- I desire to (2) have wiring instalied in the premises specified below, or 
have plumbing installed therein, orpurchase and install therein electrical and 
plumbing appliances and equipment, all as set forth on the scgedules attached 
hereto, (b) have said installations performed by, or purchase said appliances 
and equipment from, the following contractor(s) or supplier(s), end (c) meke 
the. following down payments: 

Electric Lighting 


Wiring In- Plumbing [In- Plumbing Fixtures, Appli- 
Name of Contr. stallation steallation Fixtures ances, Equipment 
or Supplier: 
Address: 


Total Cash Price: 
Down Payment: 
Balance Cash Price: 
Payable: 


) 


(Designate monthly, querterly, semi-annually, or annually) 
UA oe Mog. Mos. Mos... MO. 
and [make application forthe financing of the balance(s) of such cash price(s), 
the indebtedness resulting therefrom to be repaid as set forth above. 


Ze In connection with this application, Iset forth the following information: 


b. I am now purchasing the following on credit on the following terms: 
a. Credit References Name Address 
Bank 


Storesm 26 ee EEE eae 
Family Doctor 


Two others 


b. TI am now purchasing the following on credit on the following terms: 
Description Seller’s Name Payments Maturity Dete 

Cs If owner of premises is other than applicant give name and address of 
owner: 

da. If applicant is owner, set forth the following information concerning 
mortgages and liens: 
Name of Mortgagee Description of 
or other Lienor Address Mortgage or Lien Amount Maturity Date 


e. Premises: 
Length of time living thereon... No. acres 

3. If this application is approved, Twill execute such instruments and secure 
such releases and consents from mortgagees and other lienors as may be pre- 
scribed by you. 
4. IT hereby warrant that ell information contained herein is true and correct. 

peso ne ned anh be aoe Enea ale ae 

Name of Consumer Address 


RECOMMENDATION OF CREDIT COMMITTEE 


Preliminary epproval to the financing applied for in the foregoing application 
is hereby given, as follows: 


Intervals et which Number of years in 
Total amount spproved Payments ere to be which debt shell 
for financing made mature 


Wiring jInstel'l et ions) ee ee ee SSN ie ae he Be 
Plumbing Instellation: 


Credit Committee: 


———————————— OO (Che itn en) eee aaa eee 


CHAPTER V. 


a4 


ww AL 


(Continued) 


Terms of Financing 


Loans by REA Cooperatives to consumers for financing wiring. 
plumbing, and electrical equipment through loans made pursuant 
to Section § of the Rural Electrification Act shall be made in 
accordance with the following terms and conditions. 


A. 


B. 


Interest at 4 percent perannum onthe current unpaid balance. 


The minimum amount of any such loan shall not be less than 


$10.00. 


The maximum amount of any such loan shall be $500. U0 unless 
the borrower receives prior approval from REA for a larger 
amount. 


It is recommended that the down payment on equipment to be 
financed be 20 percent of the installed price, but in no 
event less than 10 percent of the installed price. 


The repayment period for such loans shall not exceed Syears. 


Repayments on such loans may be ona monthly, quarterly, semi- 
annual, or annual basis. ; 


These terms and conditions are subject to regulations of the 
Federal Reserve Board and other agencies governing consumer 
financing and credit transactions. Copies of Regulation ‘W' 
of the Federal Reserve Board may be obtained from your near- 
est Federal Reserve Bank. 


Dealer Recourse 


All contracts covering thepurchase andinstallation of electrical 
equipment and appliances must be endorsed on a recourse basis by 
the dealer selling the equipment or appliances. In other words, 
if the consumer fails to meet the obligations of the contract, 
the dealer must meet the payments. 


Endorsement with recourse by the contractor or dealer will not 
be required on wiring and plumbing installations. 


CHAPTER V. 


Pa 


(Continued) 


4. Preparation of Conditional Sale Contracts, Forms AL-70 and AL-7] 


See illustrations on Pages ]6 a, b, c. 


Except in states* where special contract forms and procedures 
have been devised to meet special conditions, Forms AL-70 and 
AL-7] will besupplied to cooperatives by REA for use in making 
consumer loans. These forms replace Forms AL-2 and UT-75. Re- 
quests for Forms AL-70 and AL-71 should be made to the Appli- 
cations and Loans Division. 


“The Office of the Solicitor will advise 
cooperatives using Installation Loan funds 
in those states where special contract forms 
are required. 


Form AL-70 -Wiring, Plumbing and Conditional Sale Contract 


This form will be used for financing wiring and plumbing 
installations including lighting and plumbing fixtures and 
does not carry recourse on the contractor. It must be ex- 
ecuted in triplicate, one copy each for the cooperative, 
the consumer and the contractor, exactly inaccordance with 


the following instructions: (See also Page ]6) 


Line 1. Enter date on which job was contracted. 
Line 2. Enter name of consumer. 
Line 3. Enter name of contractor. 


Paragraph (a), (b). (c). Secure prices from Schedules A, 
B, C and D on reverse side of 
contract. 


Paragraph 2-A. Down payment of 20% is recommended, but a 
minimum of 10% is permissible. 


Note: The down payment must include additional 
amount required topermit the regular peri- 
odic payments on unpaid principal to be 
made in even dollars. 


Paragraph 2-C. Item (a) minus item (b). This must be in 
even dollars, andin such amount as to make 
regular periodic payments on principal in 
dollars. 


Note: Finance charges will not be shown on the 
contract since interest is to be computed 
on the unpaid principal at the time each 
principal payment ismade and added to each 
Principal payment. 


a 


ay.) = 


CHAPTER V. 4-A (Continued) 


For Example: 


The consumer elects to pay the wiring loan in monthly in- 
stallments over aperiod of 18 months, making a down payment 
of 10 percent. 


GC meLOUC Le Camnanr 1 Cem 2a 2. ert ee ee 8262210 


b. Down payment 10% ee Teac ata A ge Pe 
Plus additional amount required 
to make payments on unpaid prin- 
cipal in even dollars 1.89 28.10 


c. Balance to be financed (Option 2) $234.00 
Note: Refer to Pages 23 and 24 for time table 
and instructions for computing interest 
on consumer obligations. 


Paragraph 2 - Option 1. To be used for cash payment only. 


Paragraph 2 - Option 2. For appropriate number of payments 

and interval of payments refer to 

: Regulation "“W"“, Consumer Credit 
Bulletin of Federal Reserve Board. 

To secure amount of each regular 

installment on principal,. divide 

Balance to be Financed (2-C) by 

total number of installments to be 


made. 
Line 14. Signature of Buyer (consumer) and signa- 
ture cf Seller (contractor) must be in 


ink. 


The Assignment By Seller to Cooperative must be 
in ink. If seller is a corporation, insert title 


of person executing for the corporation. 


Assignment of Consumer Obligation tothe Government 
The Statement, “This instrument has been assigned 


to and is the property of the United States of 
America”, which isoverprinted on the face of Form 
AL-70., must bear the name of the cooperative and 
be signed by the Treasurer to show the lien of the 
Government on each consumer obligation. 


~ Gem 


ILLUSTRATED INSTRUCTIONS FOR PREPARING FORM AL-70 
WIRING, PLUMBING, AND CONDITIONAL SALE CONTRACT 


Fill out forms in triplicate exactly in accordance with marginal 
instructions as indicated by arrows and as explained on pages 1/4, 
15, and 16. 


NAME OF CONSUMER 


ENTER DATE ON WHICH 
JOB WAS CONTRACTED 


NAME F CONTRAC— 
TOR REA Form AL-70 SECURE PRICES 
(2-26-46) WIRING, PLUMBING, AND CONDITIONAL SALE CONTRACT Thnpycek DONS 
REVERSE SIDE oF 
H AC 


CONTRACT between (hereina fee? called "Buyer") and 
(hereinafter called "Seiler"). 
1. Subject to the terms and conditions herein set forth, Seller end Buyer agree to perform such of the fol 
ing es is indicated on the schedules on the reverse side hereof: 
(a) Wiring Inetallation.--Seller will inetall such electric wiring as is specified in Schedule A, 
for which fuyer will payiaicash price off 2 eS ee ee ES ee ___ 
(6) Plumbing Inatallation.--Seller will install such plumbing Installations as are specified in 
Schedules B and C, for which Buyer will pey a cash price of 
(c) Plumbing and Lighting Fixturea.--Seller will sell and install, and Buyer will purchase, the 
plumbing and lighting fixtures described in Schedules B and D, respectively (hereinafter CENTS REQUIRED 
sometimes called the "property"), at the cash price of SCC, OF 


|}THIS AMOUNT 
SHOULD INCLUDE 
ADDITIONAL 


INSERT NUMERAL 
Ze ROR Ale oF Mee 
NANCED ACTIONS 


: JTO LEAVE BAL— 


the inatallations described in or required by Schedules A, B, C and D being hereinafter collectively call¢dd ANCE TO BE FI— 


latiéns"). Seller will complete all installations in the premises of Buyer specified below within NANCED IN EVEN 
date hereof, DOLLARS AND 


REGULAR PAY— 


days after t 


2. Buyer rees to pay for the property and installetions as follows: ewes Oh eni 
Buyer hea pa the Down Payment (item b) to Seller, or ate w — 
[ NSERT APPRCPRI— |will make such payme@mt on or before the commencement of the ay) TOTAL OCASH PRICE @s one oso CIPAL IN EVEN 


DOLLARS 


Cue eee Om ame installations. Buyer 1 pay the balance set forth in item 

: a ? /E sl'c¢ ws provided in Option specified below. alam act sew aune ere 
pone MAX |MUM PER=y: OPTION 1.--Caeh Payment Plan.--Suyer will pay the Bal- We PA ShS Sibel 

MI Boe e REFER TOlaace (item c) immediately upon the satisfactory completion of 

eee ts theNinstallations as determined by the Inspector referred to} — BaLaNcE TO BE PAID IN CASH 


ion 3 hereof. ; 
ON 2.--Time Payment Plan,:-Buyer will pay the BAL- (CPTION 1) OR TO BE FI- 


INANCED (item c), at such place as Seller shell NANCED (OPTION 2)--(item 
equal consecutive 


JTHIS MUST BE 
IN EVEN DOL— 
LARS AND IN 


‘. SUCH AMOUNT 


INSERT APPROPRI— 
ATE INTERVAL OF 
PAYMENT. REFER 
TO REG. "wil, 


AS TO MAKE 
REGULAR PAY— 
(Interest at 4 percent per Reet ee 


IN 
urrent un- JEVEN DOLLARS 


nthly, quarterly, a minus item b)<--<--+---- 
each on principal, 


installments of $ 


semi-annual, annual) 


plus interest at 4 percent @nnum on the current unpaid annum on 


Ss MU 
et ern ee eet balance, commencing se all payments anit balance: tolbernddec 

= whee to be applied p ata against $h@ price of each item. 

CBTAIN THIS AMOUN x 1 ‘ail installations, and the property as installed, will comply in a pects with: 

SA ele BALANCE TO Code; (b) all requirements and specifications of the Administrator of the Rural-® trie | INTEREST WILL 
BE LHANCED Raa oO in effect at the date hereof; and (c) all laws and regulations of all governmental author BE COMPUTED 


}WHEN EACH REG— 
ULAR PAYMENT 
ON PRINCIPAL 
1S MADE 


TAL NUMBER OF IN 


STALLMENTS that, upon completion of the installations such inspections and tests thereof as shall be re- 


dministrator or by law shall be made. 3 
bInspections and tests shall be made at Tuyer’s expense and by an inspector or inspectors approved by 
atrator) Seller guarantees all materials, property, and workmanship against defects not due to ordinary 


seid Admipz 
TIME INTERVAL AF tear, accident, or improper use or care, for 1 year from the date of completion of the installation thereof, 


Cc _ | wear d 
Teuat pee CON r will, at Seller's own expense, promptly replace any materials or property, and correct any workmanship, found 
IOENTICAL WITH 6t to be in compliance with the provisions of this section. 
PERIODS OF PAY— 4. ALL installations ehall, from commencement to completion, be undg charge \of Seller, and Seller shall 
MENTS make good all injuries, damages and repairs occasioned or rendered 2 ary by fire or Qther causes over which Sel- 
ler shall have control, and shall hold Buyer harmless from ap all eer fg € Qnjuri s to persons or for damage 
to property happening by reason of sny neglect, defaul OF misconduct nae fre of Seller, its agents or employees. 

S$. Title to the property shall remain in <a f' thers ian made by Suyer as herein pro- 
vided, at which time title thereto shall _» to Suyer. HRS sas essly a d tthe pkoperty and each and every 
item thereof, irrespective of th er of its ake ent’ to or ung ON connection with aky building or structure, 
or the consequence of its b @ severed fr, Tay c bet Gs dpe tructure, shall remaih personal property, and 
nothing shall prevent Sellgr from r gina Nay or all A th? Property op any breach of this \contract. 

6. Until payment is made inet herefor hdrbiht provid rwill keep the property in good order, con- 
dition and repair, free of }iens and erquappanch + will “et m + secrete or fr any part of the property from 
Buyer's premises epecified \below, [va not ‘tts. , mortgage, le Ose possession of, or in any manner 
dispose of or transfer the ptoperty, Or any intytde erein, witho @ten consent of Seller. 

7, Risk of loess, damage, or dea tre Qston to the orope 
destruction shall not release\ fuyer any obligati 

6. Time is of the essente of this contract. 
herein, or failure to comply : er has reason to bélieve 
thet the payment of any amount \due and owing hereunder wil! no ord 
if the property ie in danger of{ misuse, or if Buyer peg’ 
by any officer, or if @ petitioy in bankruptcy or for @ receiver 


sBbecome subject to any levy or execution 
b ed by or against Buyer, the full amount then 
option of Seller, and Seller may, without notice, 
demand, or legal process, take pp y. wherever loceted, and remove the same, snd Buyer hereby 
expressiy consents to entry upon 0 

9. In the event Seller ret 0 
penalty, but for the reasonable us of the property. Seller may make any repairs to, or disposition of, the proper- 


or sale of the property. 

10, ALL rights and remedies hereunder are cumulative. The receipt or acceptance by Seller of Partial payment 
of any amount due hereunder, or of any amount: efter default, or any renewal or extension of any peyment due hereun- 
der, or the failure of Seller promptly to exercise any of the remedies herein provided, shall not be deemed to be a 
waiver of any default or breach hereunder, or to release Yuyer from the strict performance of the obligations, con- 
ditions, or covenants hereunder, or to prevent Seller from pursuing any or all of the remedies provided hereunder 
Waiver of any breach or default shall not constitute a waiver of any other breach or default. y 


Form AL-70 Continued / - 16b - 


ILLUSTRATED INSTRUCTIONS FOR PREPARING REVERSE SIDE OF FORM AL-70 


11, All right, title, and Interest of Seller in and to this contract may be sold or assigned, so 
understands and agrees that the inetallations and the sale of the property are made possible by Scan 
the ability of Seller to so sell or assign Seller’s said right, .itle, and interest, and, in order to ine 
duce such purchase or assignment, Buyer hereby expressly represents to any such purchaser or assignee that 
no warranties, representations, or guarantees were made to Buyer other than those contained herein, and 
hereby waives any ‘and all defenses in reapect of this contract on the ground of fraud, duress, mistake, 
went of consideration, or failure of consideration, or upon any other ground, which Buyer now has or here- 
after may have ageinst any such purchaser or assignee, and agrees that ali rights of Seller hereunder shall 
vest in such purchaser or assignee, and that all moneys payable hereunder by Buyer shall be paid to such 
purchaser or assignee without recoupment, set-off, or counter-claim. In the event of any such sale or ase 


e signment, Seller shall not be released from any obiigation of, of guaranty or warranty given or made by 

Ms Seller as specified herein, nor shall any such obligation, warranty, or guaranty be deemed to apply to or NAME OF CONTRAC— 
ba be assumed by any such purchaser or assignee. TOR—OBSERVE 

@ 12, Seller will sell and install hereunder only auch unmanufactured articles, materials, and suppl igs FOOTNOTE 

e as have been mined or produced in the United States and only such manufactured articles, materials, and gap- 

2 plies ac have been manufactured in the United States substantiatly sil from articles, materials, apd sup: 

3 plies mined, produced, or manufactured, as the case may be, in the United States. 

§ 13, Any provision of this contract which fs unenforceable or contrary to law shell be fective 

6 but shall not invalidate the remaining provisions of this contract. 

ee 14. Buyer acknowledges receipt of a true executed copy of this contract and certifi t he fully 


understands all of its terms and conditions, 
IN WITNESS WHEREOF, the parties hereto have executed and delivered this contras 
day and year first ebove written. ; 


triplicate the 


cheireen, 


MUST BE SIGNED 


1N INK BY CON Iler) 
SUMER d 
(Buyer) 
: by —— 
: (Signature and title) EXACT CORPORATE 
; NAME OF COOPER— 
? ATIVE——-REFER TO 
(Buyer s address) er INSTALLATION 
LOAN CONTRACT 


(Seller's address) 
ASSIGNMENT BY SELLER TO COOPERATIVE 


For valuo received, the undersigned, designated as "Selfer” in the foregoing comfract, hereby/sells, assigns, 
transfers, and sets over unto Le » wi tho recourse against 
the undersigned, all of the undersigned’s right, title, and interest in and to the foregoing fontract and to the 
Property therein described, and all rights 4nd remedies thereunder, with power to such assignes/to take all legal or: 
other proceedings in the name of unders ed or assignee as undersigned might have taken, saye for this assignment; 
The undersigned warrants that the Cashown Payment wes made as set forth in said contract, Ahat underelgned had ab- 
solute title to said property, free «nd clear of any and all liens and encumbrances, at t time of the execution of 
Said contract, and that there is wow owing thereon the amount as set forth therein, is assignment shell not be 
deemed to affect in any manner atsoever any obligation of, or guaranty or warranty/given or made by, the under- 
signed ag specified in said tract, nor shell any such obligation, guaranty or war, ‘anty be deemed to apply to, or: 
to be aseumed by, such assigfee or any assigns of such assignee. 


by 194 
Selfer)*® (Signature and title) , 


®Insert corporate or trade name of Seller. If Seller is a corporatiow, insert title of person executing for the 
corporation. 


ASSIGNMENT BY COOPERATIVE TO UNIPED STATES OF AMERICA 


For valle received, undersigned tereby selis, assign transfers, and sets over to United States of America, or 
its agent, with secourse against the undersigned, all of its right, title, and interest in and to the foregoing 
contract and to the property therein described, and al tights and remedies thereunder, with power to such assignee 
to take all tegal or other proceedings in the name o undersigned or assignee as undersigned might have taken, save 
for this assignment. 


by 194 a die 
(Signature and title) 


laze of cooperative) 


Form AL-70 Continued 


ILLUSTRATION OF FORM AL-70, CONTINUED - SCHEDULE OF 
WIRING, PLUMBING, AND CONDITIONAL SALE CONTRACT 


NOTE: Amounts shown are for illustration 
only and do not represent any par- 
ticular installation. 


= Zee 


% ee eS 
WIRIHG IRSTALLATION-SCHEDULE A cy See ERR FUXTURES- SCHEDULE 8 


RES I DENCE | 2 
Sle 
a}é 


Aish outtee [ola ts Lt | LTT 
Switch, 8 [ot Tih | At 


Smicch, 3w | [a] | | | [| 
Conv. outlet (aca ad ir PAE eR El, 
Range outlet EEE AE EHH 


BUILDINGS SERVED: House x___Barn_z__ Poultry House _x _ 


Other Hog House 


Basement 


Shallow Well 
Deep Well, 
except Jet 
Deep Well Jee 

Elec. Strg. Heater 

Septic Tank & 


‘Gi he outlet Bee nhnAnnw P| Seepage Drains 
wSwiech, 8S. PT al a a tat] Pare! P| Sink & LSAT Eihorticee so sath eso? 9 ipa generoaee |s 
Select SE et eee | , 

“Cpav. outlet Saris esma 

hie J 


Hie 60 000 Be oo. 0 4.6 610 6 Oh we oman drarere ell». 


CARRY FORWARD 
TO LINE 1B ON 
FACE OF CON— 
TRACT 


pacistourter || | 1 111 Dairy Water Heater 


Total Cost of Items In Schedule B 
SERVICES 
(Inel. Ground) | <= | 
3 


4--70_A Eile 
| 1 | 


REQUIRED PIPING & FITTINGS - SCHEDULE C 


3 $6060 A 

2 $8-.30 A Pe LT : No. Outlets 

2 #12--15 A tt ITENS er oaceiae cost 
Pole loc See ee Het of Bldg. 


Cagdts cable eee Pi 
Bldg. take-off a SDE OL 


SSS Water Piping Systems + 36..90.. 
Yard 230 SW i 
Yard light 1-SP SW | |] Wasce Disposal 
ionceaeinn Wire, No.4 W. P, feet tI Piping Syecem RALAS lo waaoe nog oe 
TO LINE 1A ON Wire, No 6 W, E 300 _-feee peel seac TO LINE 1C ON 
ACE F N—- ACE OF CON— 
TRACT = | Wire, No.8 ® feet |_| Fee 
Wire, No. 10 W. P, Feet il 
a 
lnspection Fee a 2.04 
~~ RS SERIO E SMT STZ) 2 
TOTAL CASH PRICE OF SCHEDULE A $2 OA rotal Cont of A temsninescheaulan’ $ 


ELECTRIC LIGHTING FIXTURES-SCHEDULE p 


CARRY FORWARD 
TOL WNE 1c ON 
FACE OF CON— 
TRACT 


TOTAL CASH PRICE OF SCHEDULE D $ 


[ky eagle eee fo 


CHAPTER V. 


(Continued) 


Form AL-7] Conditional Sale Contract 


This form will be used for financing the acquisition 
and installation of electrical equipment and appliances 
and must be endorsed on a recourse basis by the dealer. 
It must be executed in triplicate, one copy each for 
the cooperative, theconsumer and the dealer, in accord- 
ance with the following instructions: (See also Page 18} 
Line 1. Enter date of delivery of equipment 
cr appliance and name of consumer. 

Line 2. Enter name of dealer. 


Paragraph 1. Enter in appropriate columns description 
of- property. 


Paragraph 2. .For appropriate number of payments and 
interval of payments, where applicable 
refer to Regulation “W",, Consumer Credit 
Bulletin of Federal Reserve Board. To 
secure amount of each regular installment 
on principal divide Balance To Be Fi- 
nanced (2-C) by total number of install- 
ments to be made. 


Paragraph 2-a.Enter total cash price of merchandise. 


Paragraph 2-b.For permissible minimum amount of down 
payment, refer to Regulation "W", Con- 
sumer Credit Bulletin of the Federal Re- 
serve Board. 


Note: The down payment must include additional 
amount required to permit the regular 
periodic payments on unpaid principal to 
be in even dollars. 


Paragraph 2-c.Item (a) minus item (b). This must be in 
even dollars and in such amount as to 
make regular periodic payments on princi- 
pal in even dollars. 


Note: Finance charges will not be shown in the 
contract since interest is to be computed 
on the unpaid principal at the time each 
principal payment is made and added to 
each principal payment. 


ae 


CHAPTER V. 4-B (Continued) 


For Fxample;: 


The consumer makes a down payment of 1/3 of the retail 
price, the balance to be repaid in quarterly installments 
over a period of 12 months. 


a. Total Cash Price $295.00 
b. Down payment : 33-1/3%—H_ $98.33 

Plus additional amount required 

to make payments on principal 

in even dollars : 4.67 103.00 


c. Balance to be Financed $192.00 


Note: Refer to Page 24 for time table and in- 
struction for computing interest on con- 
sumer obligations. 


Signatures: (reverse side of contract) 


The signature of Buyer (consumer) and the signature of 
Seller (dealer) must be in ink. 


The assignment by seller to cooperative must be in ink. 


‘Assignment of Consumer Obligation to the Government 


The statement, “This instrument has been assigned to and 
is the property of the United States of America,” which is 
over-printed on the face of Form AL-7l1, must bear the name 
of the cooperative and be signed by the Treasurer to show 
the lien of the Government on each consumer obligation. 


5. Disposition of Conditional Sale Contracts (Forms AL-70 & 
AL-71. 


After consumer obligations (Conditional Sale Contracts, 
Notes, orother instruments evidencing consumer obligations) 
have been examined by the attorney, the cooperative should 


retain them in a safe place. A separate file should be 
maintained, which may be set up alphabetically or numer- 
ically by obligations. The latter method, however, re- 


quires reference to the Check Register when locating the 
consumer obligation. 


, 


rd 


- 18a - 


ILLUSTRATED INSTRUCTIONS FOR PREPARING FORM AL-71 CONDITIONAL SALE CONTRACT 


Fill out forms in triplicate exactly in accordance with marginal 
instructions as indicated by arrows and as exptained on pages 16 
and 7, 


ENTER DATE OF 
DELIVERY OF 

EQUIPMENT OR 
APPLIANCE 


ENTER NAME Of 
CONSUMER 


ENTER NAME OF 
DEALER 


CONDITIONAL SALE CONTRACT 


» 194. , between 


Cont ract-d 


(hereinafter called "Buyer (hereinafter called "Seller"),® 


1. Seller hereby sells and Buyer hereby purchases, upon and subject to the terms and conditions hereinafter 
set forth, the chattel(s) (hereinafter ca'led the "property") described below, the receipt whereof in good condition 
by Buyer is hereby acknowledged, to wit: GIVE TOTAL CA 


ee ee er PRICE OF EQUI 
——————— 


MANUFACTURER'S ANCE 
ee CATALOG NO. 


GIVE COMPLETE 
DESCRIPTION 

OF EQUIPMENT 
OR APPLIANCE 


INSERT APPRO— 

PRIATE NUMBER_ 

OF PAYMENTS 

REFER TO REG. 

nwt ! 


Lee 


FOR MINIMUM 
PERMISSIBLE 


INSERT APPRO— 


PRIATE INTERVAL 2. The price for the property~ computed as foilows: a. TOTAL CASH PRICR-..---. $s REFER TO REG. 
OF PAYMENTS Buyer has paid to Seller the Down Paym item b}, receipt "Ww", THE DOW 
REFER TO REG. ° hich by Seller is hereby acknowledged. Buyer agrees to *b. DOWN PAYMENT .---.....- - $ faocuee rede 


“pay the E TO BE FINANCED (item c’ in 


TIONAL AMOUNT 
NECESSARY TO 
PERMIT REGULAI 
PAYMENTS ON 
PRINCIPAL IN 
EVEN DOLLARS 


(Monthly, ¢. BALANCE 10 BE FINANCED- 
(Item a minus item b) $ 
(Interest at 4 percent per 
annum on the current une 
paid balance to be added.) 


THIS MUST BE IN 
EVEN DOLLARS TO 
OBTAIN THIS 
AMOUNT, DIVIDE 
BALANCE TO BE 
FINANCED BY TO— 
TAL NUMBER OF 
INSTALLMENTS 


installments, of $ 


quarterly, semi-annual, annual) 
each on principal, plus interest 
the current unpaid bal 7 


itle to the propercy s emain in Seller until the BALANCE TO RE FINANCED, plus interest, is 


full, at which time title pass to Buyer. 
Buyer will p 


ercent per annum on 


TIME INTERVAL, + convey, mortgage, lease, or in any manner dispose of or encumber or transfer 
AFTER DATE OF rein, without the written consent of Seller. 

CONTRACT, MUST 5S. Risk of loss, damage, or destruction to the Property shal! 
BE IDENTICAL destruction shall not release Buyer from any obligation hereund : 
WITH PERIODS % 6. Time is of the essence of this contract. Upp ault by Buy. ;QWED of t Payments, conditions, or 
OF PAYMENTS covenants hereof, or if Seller deems the debt-jp Te, 0 aes qrohaedy i of misuse, 0: is stolen, 
lost, damaged, or totally or partially qd Syed, or if @P ER the pepper Bo becpme subject to any levy or 


THIS MUST BE 
'N EVEN DOL— 
LARS AND IN 
SUCH AMOUNT 


execution by any officer, or if Ttion in ban c for a rec@ivdyYbe Tiled by dr against Buyer, the. full’| AS TO MAKE 
amount owing hereunder 3 : mmediately b Feb Wed ° ‘hi eR xlter, and Seller‘or\its duly muthorized agent, REGULAR PAY— 
with or without notice, ddmand, or a9 t \oe 8, may kepph pape of the property, whetever located, and remove ees ph, IN 


the same, and Buyer hereby expresplhy nsents togen ¥ on his efor such purpose. 
7. In the event Sellbr retakes me Ppateunste pr pepe Wir portion the f, Se\ler may retain al! pay- 
ments made by Buyer prior theret Got way ak 1tQ\but’ for the reaso use thereof; Seller may meke such 
repairs to the property as Selter bhall deem y; and Buyer h ints Seller his\ agent and attorney-in- 
fact to sell the property a any ti ot ace, at public o Art pate! without demand fdr performance, without 
notice, and with or without ving Property at ace of e. Out of the eeds Qf any such sale there 
shall firet be paid the experipe of seizure, holding, removal, repairing, and 7 including ibterest end ressonable 
attorney's fees, and the balance thereof shall be applied to the pa ef the balay die, and the surplus, if 
any, shall be paid to Buyer. “Buiyer shalt pay any deficiency. an 3, demands, or-damages erising 
out of repossession, retention\ or sale of the proper 
8. The receipt or acceot 
default, or any renewal or ext 
Promptly to exercise any of th 


EVEN DOLLARS 


¥ amount due hereunder, or of any amount after 
St any amount due hereunder, or the failure of Seiler 
peovided, shall not be deemed to be # waiver of any default or 
breach hereunder, or to release strict performance of the obligations or conditions hereunder, or to 
Prevent Seller from pursuing an of the remedies provided hereunder. Waiver of any breach or default shall 
not constitute a waiver of any further breach or default. 

9. All right, title, and interest of Seller in, to, and under this contract may be’ assigned, and the word 
"Seller" wherever used herein shall include the legal represtntatives and assigns of Seller, but the right, title, 
and interest of Buyer in, to, and under this contract may not be assigned without the written consent of Seller. 

10, Any provision of this contract which is unenforceable or contrary to law shell be ineffective to the ex- 
tent of such provision but shall not invalidate the remaining provisions of this contract. 

11, Buyer acknowledges receipt of a copy of this contract and certifies thet he fully understands all of its 
terms and \conditions. 
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MUST BE.SIGNED 
IN INK BY CON— 
SUMER 


NAME OF | 
OBSERVE 
NOTE. 


WITNESS WHEREOF the parties hereto have executed and delivered this contract the day and year fig 


(Buyer) ; ‘ : (Seller )** 


by 


(Buyer's qadeees) (Name and title) 


(Seller's address) 


ASSIGNMENT BY SELLER TO COOPERATIVE 


For value received, the undersigned does hereby sell, assign, transfer, and set over,/with recourse, all its 
right, title and interest in and to the foregoing contract and any and atl property describgd therein to 


together with all ri hts 
of action accrued or which may hereafter accrue hereunder, with power to such sssignes/to take all legal or other 
proceedings in the name of undersigned or assignee. Undersigned hereby warrants that fhe contents of the foregoing 
contract have been fully expleined to Buyer. : — 
EXACT CORPORATE] 
NAME OF COOPER— 


(Seller)e* “| LOAN CONTRACT © 
by_ 


J ASSIGNMENT BY COOPERATIVE TO UNITED STATES OF AMERICA 


. For value received, the undersigned does hereby sell, assign, transfer, and over, with recourse, all its 
right, title, and interest in and to the foregoing contract and any and all pseferty described therein to United 
States of America, acting through the Administrator of the Rural Electrificgefon Administration, or its agent, to- 
gether with all rights of action accrued or which may hereafter accrue Defeunder, with power to such assignee to 
take all legal or other proceedings in the name of undersigned or assignee. All warranties, covenants, terms, and 
provisions of the____é__ Installation Loan Contract between ungefaigned and assignee are made a part hereof and 
incorporated herein by reference and are applied to the foregoin ontract. ; . 


(Project designation) 


(Name and title) 
_— oo _—-— rrr — —n—w————— 
*¢ Insert corporate, firm, dealer, or trade name of Seller. If Seller is a corporation, insert title of person 


executing for the corporation. ; 
© Type or print all names inserted. 
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CHAPTER VI. ACCOUNTING PROCEDURES FOR INSTALLATION LOANS 


]. 


2. 


= es 


Recording an Allocation 
Upon receipt of notification from REA that an allocation has 
been made, the amount of the allocation should be set up im- 
mediately inthe cooperative records byjournal entry as follows: 
Debit 135.2, Allocation Available from REA-Installation 
Credit 213.2, Long Term Debt-REA Installation 


Recording an Advance of Funds 
When an advance of funds has been received, the amount should 
be recorded on the Daily Cash Collection Sheet in a manner sim- 


ilar to the way construction advances were handled. — 


The effect of the journal entry on the Daily Cash Collection 
Sheet is as follows: 


Debit 120.3, Cash-REA Installation Loan Fund 


Credit 135.2, Allocation Available from REA- 
Installations 


Payment to Contractor 


When negotiations are entered into by the consumer with the cc- 
operative tofinance aninstallation loan, after proper execution 
of the conditional sales contract, a check is drawn payable to 


the contractor after the services are performed. Payment 
should be made during the month in which the contractor’s in- 
voice is received, or soon thereafter. The check is drawn on 


the Installation Account and an appropriate record is made of 
the disbursement in the Installation Loan Check. Register main- 
tained for recording disbursements of Account 120.3, Cash--REA 
Installation Loan Fund. Obtain receipted invoices in duplicate. 
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CHAPTER VI. 3 (Continued) 


These invoices ghoatd indicate the purpose for which the dis- 
bursement was made, the amount, and the individual whose ac- 


count is being settled. The contractor's invoice will be 
satisfactory provided it furnishes sufficient information re- 
garding the transaction. A sample form of receipt is illus- 


trated below which combines all information required and which 
may be used when several accounts are paid by one check. 


STANDARD RECEIPT FORM 


Check Number Receipt Number 


Received from: 
SEWARD COUNTY RURAL PUBLIC POWER DISTRICT 


SEWARD, NEBRASKA 


The amount of: $ 


For Equipment, Materials and/or Services, as follows: 


For the Account of 


Received Payment 


By ee 


CHAPTER VI. (Continued) 
4. REA Installation Loan Check Register 


An Installation Loan Check Register, illustrated below, is 
maintained to record the disbursement of all Installation Loan 
Funds. In addition to being a register for all checks drawn 
on Account 120.3 Cash-REA Installation Loan Fund, the check 
register combines two additional features which disclose the 
type of loan as well as the obligation number and individual 
whose account is being paid. The type of loan is indicated by 
the insertion of a number representing the purposes for which 
the loan was made. The numeral “]" is the symbol designation 
for Wiring and Lighting Fixture Loans: Class “2". Loans are for 
plumbing fixtures; Class "3", Loans are for appliances and Class 
‘"4" Loans are for all other types of installation loans. In 
Preparing the monthly Installation Loan Report, reference is 
made to the Check Register in order to recapitulate the loans 
made during the month, in each class. 


INSTALLATION LOAN CKECK RECISTER 


i Form ©}-204 


Cnech b 
Wunder For Account of Type Cther Dr. 


NOTE: This sample is for form style only. Cooperative to fur- 
nish this form for standard size binders. 


a 9006 


* 
CHAPTER VI. (Continued) 
5. A consumer ledger should be set up for each consumer borrow- M 
ing installation funds fromthe cooperative. This ledger should 
be in the form illustrated below and should be filed alphabet- 
ically. Spaces are provided for recording information relative 
to six obligations, as wel] as the status of the account in- 
cluding amount of principal and interest paid, and the balance 
of the obligation remaining. “ 
: 
EL mt CONSUMER CBLIGATI ON LEDGER sates oe rae 
"game: ADDRESS: 
Raed 
Cd 
pape Trice] arses | ats Pema ase" [ae | any Pepe one | its Pesear anel ana it 
es BE] ee nD . 
a De Ne 
ee el 
EE ee 
ee Re 
a a A LE 
a a ee a 
(a 
BG ee 
Agee [i Tae | a 
ir ee ee ee ee 
eee ; 
i EE , 
ee ee ee eee . 
a ie er a } 


NOTE: This sample is for form style only. Cooperative to fur- 
nish this form for standard size binders: 
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CHAPTER VI. (Continued) 


6. 


Accounting for Interest Receivable 


A normal practice is to record interest receivable of small 
loans as revenue when it is collected. This is not adhering 
strictly to the accrual basis which is recommended in the REA 
Manual of Accounts, but is the application of the cash basis. 
Interest should be computed on each individual obligation at 
the time of payment of an installment rather than computed 
at the end of each month and recorded as accrued interest 
receivable. The practice of computing and recording interest 
on a cash basis is practicable and acceptable since the amounts 
are relatively small and no appreciable distortion of income 
results. 


The table shown on the following page may be used in- computing 
interest at 4 percent on the unpaid balance of the consumer's 
obligation. For example: A consumer owes unpaid principal on 
his obligation inthe amount of $100.00 and on the 30th day his 
regular principal payment is $10.00 plus interest on his obli- 
gation. You would first refer to the column labeled "$100.00" 
to the line marked 30 days. It can readily be seen that he 
owes $0.33 interest. His payment therefore would be $10.33, 
ten dollars applied against principal and $0.33 for interest, 
For a further example assume the unpaid principal is $35.00 


for 25 days. The amount of interest payable can be computed 
as follows: 


20 days 5 days 

$25.00 .0550 nu 125 
10.00 .022 .005 
$35.00 aOi770 .0175 
.0770 

.0945 


The amount of interest in this case would therefore be $0.09 


and if his regular principal payment is $10.00 you would collect 
$10.09 


To compute interest in this manner, it is important that the 
down payment made by the consumer be of such amount as to per- 
mit payment on unpaid principal to be in even dollars. 
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CHAPTER Vj, (Continued) 
7 ialiimailable 


For Computing Interest on Installation Loan 
(Based on 365 Day Year) 


Days $1.00 $5.00. $10.00 ~ $25.00 $100.00 
i 0001 .0005 001 .0025 01 
2 .0002 .0010 .002 ~0050 02 
3 .0003 .0015 .003 .0075 .03 
4 .0004 .0020 -004 -0100 Oy 
5 .0005 ~0025 005 | .0125 05 
6 ~0007. -0035 .007 ~0175 .07 
7 .0008 -0040 .008 -0200 .08 
8 .0009 .0045 -009 -0225 .09 
9 ~0010 -0050 -010 .0250 10 

10 0011 .0055 O11 .0275 ll 
20 ‘0022 .0110 022 .0550 22 
30 -0033 .0165 033 .0825 : .33 
40 0044 -0220 at ny -1100 44 
50 .0055 .0275 -055 1375 ~55 
60 .0066 .0330 . 066 «1650 .66 
70 .0077 0385 .077 ~1925 .77 
80 .0088 -O440 .088 ~2200 88 
90 -0099 0495 .099 2475 .99 

100 -0110 0550 110 .2750 1.10 

200 ~0220 ~1100 .220 -5500 2.20 

300 -0330 - 1650 .330 -8250 3.30 


365 -0400 -2000 ~400 1.0060 4.00 


hee ie 


CHAPTER VI. (Continued) 


8. 


Accounting for Accrued Deferred Interest 


In accordance with the terms of the Installation Note, interest 
is to accumulate forone year from dateof note issuance. There- 
fore, so that the interest accumulated but deferred can be re- 


‘corded on the books, the following journal entry will be re- 


corded monthly. 


Debit 530.2, Interest on REA Installation Note 
Credit 229.2, Interest Accrued-REAInstallation Obligation 


As accumulated interest becomes due and payable, the remittance 
is recorded by the following entry in the General Fund Check 
Register. 


Debit 229.2, Interest Accrued REA Installation Obligation 
Credit 120.1, Cash-- General 


Collections on Account 


Daily collections from consumers on their obligations should 
be recorded on the Daily Cash Collection Record. The Daily 
Cash Collection Record should be revised to include two ad- 
ditional credit columns unless the collections are too infre- 
quent to warrant the provision of columns for account 124.2, 
Notes Receivable Pledged to REA, and account 524.2,Other In- 

terest Revenue. That portion of collections from consumers 
representing interest should be deposited in account 120.1, 
Cash--General, whereas the portion which represents payment of 
principal by consumers on their obligations should be deposited 
in account 120.4, Cash-Installation Loan Payment. For example, 
collections of $60.20 are received from consumers on their 
obligations, $60 representing payments on principal and $0.20 
on interest. These collections, together withother collections 
made during the month, would be posted from the Daily Cash 
Collection Record to the Cash Received Register, as follows: 


Debit 120.1, Cash--General $00.20 
Debit 120.4, Cash-- Installation Loan Payment 60.00 


Credit 124.2, Notes Receivable Pledged to REA $60.00 
Credit 524.2, Other Interest Revenues | ~20 


CHAPTER VI. (Continued) 


10. Installation Loan Payment Check Register 


An Installation Loan Payment Check Register, illustrated below, 
is maintained to record collections from consumers on Instal- 
lation Loans. In addition to providing a register for all 
checks drawn on this cash account, the distribution to the 
various General Ledger accounts is provided. Postings to the 
appropriate accounts should be made monthly from this check 


register. 


INSTALLATION LOAN PAYMENT CHECK RECISTER 


Fore Fl-24 


Sheet Wo. 


Cther dr. 


Asount 


NOTE: This sample is for form style only. Cooperative to fur- 


nish this form for standard size b>nders. 


» 
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CHAPTER VI. | (Continued) 


Lie 


Remittances to REA 


Under the Installation Loan Contract all collections of prin- 
cipal made during any month on consumer obligations must be 
remitted to RFC for the credit of REA by the 10th of the fol- 
lowing month. Since the aggregate amount of these remittances 
may exceed the annual payments dueunder the Installation Note 
this procedure allows excess remittances to become advance 
Payments, resulting in an interest saving to the cooperative. 


Interest due will be billed at the close of the second year 
and annually thereafter, during the lifeofthe Note, and these 
amounts should be remitted by the cooperative to RFC for the 
credit of REA. 


The number of the Note or Notes to which remittances appl 


should be shown so that they may be properly credited. 


At the close of the first year, advance payments will be ap- 
plied to reduce the face amount of the Note, and will algo be 
taken int> account in computing the accumulated interest to 
be repaid during the remainder of the life of the Note. 


